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Course Objective:

This course is an introduction to economics. The object of economic analysis is described by the title of Adam Smith's famous book, The Wealth of Nations. Economics seeks to describe what mix of free markets and government laws and regulations best promote the overall material welfare-- what Smith considered to be the "wealth" --of society.  Today, economists understand wealth to include not only consumption goods, but also “non-market” goods like a clean environment, low crime rates, and a healthy population. 


The economics discipline, and this course, is divided into two basic categories: Microeconomics and Macroeconomics. Micro develops a theory of individual economic behavior, both consumer and business firm. The objects of study are individual markets: how they work, what they are good for, where they may fail, and if they fail, what we as a society might wish to correct. Macro, on the other hand, looks at how the economy operates as a whole.  What determines the economy‑wide rates of unemployment, inflation, interest and growth? Why does the economy oscillate between good times and recessions?


The main purpose of the course is to give you a better understanding of how economics works in the real world. The theories we will discuss will be applied to current issues in the economy. The articles assigned as supplemental readings are as important as the textbook and are required. 


In order to keep up with economic events, you should read The New York Times and Wall Street Journal. The first five minutes of each class will be devoted to a discussion of current events and the application of economic theory to those events. Each student will be responsible for leading one day's discussion.  

We will find, although Macroeconomics is relatively independent from Microeconomics, macro economic performance will be reflected by microeconomic indications. By the end of the course, you will be aware of the general concepts of economics, both in Microeconomics and Macroeconomics, and set the foundation for further study in economic theory and practice.

Course outcomes:
This course will encourage students to develop:

a. The abstract way to measure the aggregate variables of a national economy.

b. Skills in handling models and graphs to deal with problems in macro economy.

c. The ability to use quantitative, graphical and analytical ways to find, analyze and predict events, which happens in the real world and everyday life.

d. Understanding of the relationship between theory and application. 

e. The ability to use theoretical and empirical models to explore current economic issues.

Educational Philosophy:
Knowledge is important for college students coming to school to learn, but it is even more important to learn to think logically, critically and to use the technical tools to analyze problems in the “real world”, make defensible decisions, and understand the impact of these decisions on society. Study is not something always fun. To help you find it more interesting and more valuable is a great challenge to me. I encourage students to communicate with me on one-on-one basis or through email for discussion. 

Required Text Book: 
“Survey of Economics, principles, applications and tools, Arthur O’Sullivan, Steven M. Sheffrin and Stephen J. Perez, Third edition, published by Person Prentice Hall Publishers, 2007.

2. Zandi, Mark, Financial Shock (FT Press: 2009)

I will assign readings from time to time in addition to the above main text books.
Additional homework sets, answer keys or projects will be provided during the semester without extra charge.

Student Assignment and Calendars
For each chapter, which we are going to cover, students are encouraged to practice the questions and problems at the end of each chapter. We will check and practice some of them in class. Brief answer keys to the attached excises will be provided. But you are strongly encouraged to do the exercises first before looking at their answer keys. 

There are some in – class quizzes. The total score of quizzes takes 30% of the final score.

We will have one Midterm. No make up midterm will be given unless you are in emergency situation that is approved by the instructor. I expect that students will pre-arrange their schedules in order to participate effectively. Midterm will cover all the contents up through the lecture before the test. There will be a Final Examination at the end of the semester. A review session will be given before the Final to help students to prepare for the Final. The Final Exam is comprehensive. No exceptions concerning the scheduled time and date for midterms and final are allowed.

Attendance and participation: 

Students are required to attend class on a regular basis. There are convincible and positive evidences of the correlation between class attendance and student performance. Class-participation and discussion involvement will be recorded as 10% of your total score.

Study Group: 

I strongly encourage students to form study group. With teamwork, it will raise an individual‘s interest in the course work and help to complete the work more efficiently.

Grading:
Your total grade is the sum of your two Midterms, one case study projects and the Final Examination. Your class-participation and discussion involvement will be 10 % of the total score. 

The final score for the course will be composed according to:

Midterm:





25%



 

In class homework quizzes



30% total

Final Examination




25 %


Class-Participation and discussion involvement

10 %   


Term papers:





10%       

Total:






100%

Course Requirements  

1. Students are expected to complete the assigned readings prior to coming to class. Questions evaluating your familiarity with the readings will appear on quizzes and tests.

2. Class participation is important. This includes making comments and asking and answering questions in class.  

3. In pairs, students will lead a current events discussion for at least one class. 

4. Each student will write one five page paper. The papers are due in class on Monday, 11/15.  A detailed description of the paper assignment is found below.  

5. There are in-class quizzes, one mid‑term exam and a final. 

To study for the quizzes complete the selected “Problem and Discussion Questions” below at the end of each chapter. Also, I may hand out problem sets for you to work through. You may work on this homework in cooperation with the other members of the class. These exercises will not be turned in or graded; however, in‑class quizzes will be based on the homework.

If you do these problems and understand the answers, you will do well on the quizzes. If you do not do the homework, you will do poorly on the quizzes.  Any questions you do not understand, please feel free to come talk about with me during office hours.  ALSO, SAAB tutors are available: contact the economics department secretary, Kathy Anderson  (kta@lclakr.edu) to get their names and contact info. 
Text Problems: 

Text problems behind each chapter will be assigned after lecture.

Attendance

Each student is allowed two absences over the course of the term. Absences above this number will reduce your class participation grade. 

Academic Honesty

I encourage students to study together, discuss the material, prepare for examinations together, and proofread each other's papers. It is important, however, that you know where to draw the line between beneficial collaboration and plagiarism, cheating and other forms of academic dishonesty.  Lewis & Clark College takes this issue very seriously; in recent years, several students have earned failing grades following a cheating or plagiarism episode. If you have any questions about where this line is I encourage you to come and talk to me about it. Also make sure that you have read and that you understand the statement in the Pathfinder entitled Academic Integrity Policy and Procedures.

Accommodations

If you have a documented learning difference, or if you feel you may have a learning difference, please contact Student Support Services at extension 7156, in the Albany building.  I am happy to make accommodations for anyone for whom accommodations are appropriate.  I can only do so if your learning difference is documented and I have received instructions from our Student Support Service office.  You can find more information at the following Lewis and Clark College web site: 

http://www.lclark.edu/dept/access/
Academic Integrity

We will conduct our class in a manner that complies with the college’s academic integrity policy.  You will find that policy stated in your College Catalog.  You will also find the policy stated at the following Internet address: http://www.lclark.edu/cgi-bin/catalog.cgi?policproc.dat.

Paper Assignment

Each student will complete an economic study, either Microeconomic or Macroeconomic study. The paper should be four to five pages (typed, double‑spaced), not including graphs.  I expect you to read at least five articles from newspapers, magazines or journals about your topic, which you should list in a bibliography. However, extensive outside research is not expected. The purpose of the paper is to help you understand and apply the concepts we are discussing in class.


I expect well-written papers. Up to a full grade will be deducted for incorrect spelling, bad grammar, incomplete sentences, and poor organization. If you need help, make use of the tutors available in the writing center, or come see me during office hours. Hard copy of the paper is due Monday, 11/15 in class. I do not accept e-mailed papers. 


This assignment requires you to pick popular economic topics to study. You should analyze your subject in terms of the concepts and theories discussed in class.

Web Links For the Curious

+Resources for Economists on the Internet
http://rfe.wustl.edu/EconFAQ.html 

Premier economics web site

+The Dismal Scientist 

http://www.economy.com/dismal/  

Macro and regional data with analysis plus general commentary 
+ECONlinks 

http://www.ncat.edu/~simkinss/econlinks.html 

general guide for students 
+Economic-Indicators.com 

http://www.economic-indicators.com/
TENTATIVE COURSE SCHEDULE OUTLINE:

Introduction of economics

The First Week (Aug. 31 – Sept. 5)

Introduction to Microeconomics vs. Macroeconomics, basic key principles of economics, 

How people make decision?

S. S. &P. Ch.1-2 

Microeconomics

The Second Week (Sept.6 – Sep.12)

September 7 (Labor day, no class)

Economic way of thinking, key principles of economics

S. S. &P. Ch.1-2 

Demand, supply and market, market equilibrium

S. S. &P. Ch.3

The Third Week (Sep.13 – Sep. 19)
Price elasticity of demand, measure of responsiveness, 

Price elasticity of supply, elasticity and change in equilibrium price

S. S. &P. Ch.4
The Fourth Week (Sep.20 – Sep.26)

Profit, production cost and technology

Short run and long run cost, average cost and marginal cost

S. S. &P. Ch.5

The Fifth Week (Sep.27 – Oct.3)

Perfect competition, short-run and long run supply curve and their effect of change in demand

S. S. &P. Ch.6

The Sixth Week (Oct.4 – Oct.10)

October 8-11(Fall break)

Monopoly and price,

Monopoly and public policy

S. S. &P. Ch.7

The Seventh Week (Oct.11 – Oct.17)

Monopolistic competition and oligopoly (an simple introduction)

Antitrust policy-control monopoly

S. S. &P. Ch.8

The Eighth Week (Oct.18-Oct.24)

Labor market, income and poverty

Income distribution and redistribution, policy for poverty control

S. S. &P. Ch.10

Midterm date to be determined





Macroeconomics

The Ninth Week (Oct.25 - Oct.31)

National income, GDP, nation’s production and income

S. S. &P. Ch.11

Z: Chapters 1-3
The Tenth Week (Nov.1 – Nov.7)

Unemployment and inflation

CPI and cost of living cost of inflation. who get hurt?

S. S. &P. Ch.12
The Eleventh Week (Nov.8 – Nov. 14)

Economic growth, factors for economic growth, function of technological progress

Causes for growth

S. S. &P. Ch.13
2. Z Chapter 9-12

The Twelfth Week (Nov.15 – Nov.21)

Aggregate demand and aggregate supply, 

From short-run to long-run

S. S. &P. Ch.14

Z: Chapters 1-3

Thanks-giving holiday vacation (Nov. 26-29)

The Thirteenth Week (Nov. 22 – Nov.28)

Fiscal policy, Federal budget deficit, US fiscal policy history

S. S. &P. Ch.15

Z: Chapters 4-7

The Fourteenth Week (Nov.29 – Dec.5)

Money and banking system in US

Function of FED in financial crisis

S. S. &P. Ch.16

Z: Chapters 13-14

The Fifteenth Week (Dec.6 – Dec.12)

Monetary policy, major tool for macroeconomic adjustment

S. S. &P. Ch.17
Z: Chapters 9-12

The Sixteenth Week (Dec.13 – Dec.19)

A Review for the Final Examination

Final examination week (Dec.12—Dec.16, Sat. – Wed.)

Final Examination date to be announced:

Good Luck to Everyone in the Autumn of 2009!
